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Red Meat and Poultry Production Will
Be Virtually Unchanged in 2014
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Total Meat Production Unchanged

Billion 2013-14
bounds 2012 2013 2014 % Change
Beef 25.913 25.717 24.350 -5.3
Pork 23.253 23.198 23.420 1.0
Broiler
Meat 37.039 37.815 38.875 2.8
Turkey 5.967 5.804 5.850 0.8
Total Red
Meat And 02.963 03.326 03.287 0.0
Poultry
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Meat Trade Reflects Domestic Availability

Billion 2012 013 2014 2013-14
pounds % Change
Exports
Beef 2.453 2.583 2.335 -9.6
Pork 5.381 4,992 5.140 3.0
Broiler Meat 1.274 7.365 7.500 1.8
Imports
Beef 2.220 2.250 2.285 1.6
Pork 0.802 0.879 0.880 0.1
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Export Shares of Production Stagnating

Share of Production
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Livestock and Poultry Prices Mixed

2013-14

2012 2013 2014 % Change*
Cattle,
$/cwt 122.86 125.89 132-140 3.0
Hogs, Sfewt | ¢ g 64.05 61-65 2.0
(live equiv.)
National
Composite 0.87 1.00 0.94-1.01 -2.2
Broiler, $/Ib
Turkey, $/Ib 1.06 1.00 1.00-1.06 3.3

Wab * At midpoint




Dollars per pound

Retail Meat Prices Will Be Record High
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Situation Facing Livestock and
Poultry Producers in 2014

 Lower feed prices for most of year

— Corn: $4.20-$4.80/bu in 2013/14
$6.89 in 2012/2013

— Soybean meal: $425-$465/ton in 2013/14
$468 in 2012/2013

 Feed prices should decline further
moving into 2014/15 crop year

World Agricultural Outlook Board I
wa



A Few Factors Driving the
Forecasts:

e Cattle —

— Tighter Supplies
— Incentives to Expand
— Strong Import Demand
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Million Head

Cattle Herd at 87.73 Million on Jan 1, 2014;
Contraction Will Slow During 2014
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Million Head

Beef Cows 1 Percent Lower Jan. 1, 2014.
Lowest since 1962
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Estimated Average Cow Calf Returns

Returns Over Cash Cost (Includes Pasture Rent), Annual
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Percent of Cattle Inventory in Drought

Drought Has Somewhat Mitigated...
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Moderate or more intense drought (D1+)

— Extreme or more intense drought (D3+)
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...But Remains a Concern in Some Regions

US' Cattle Ar eas Exp er ie”Cing D r oug ht Approximate cattle inventory in drought:

Reflects January 28, 2014 Moderate drought (DI) =

U.S. Drought Monitor data Extreme drought (D3) = 9%
(based on NASS 2007 Census of Agriculture data)

Moderate Drought (D1)
Extreme Drought (D3)
. Major Livestock Area

\ . Minor Livestock Area

Major and minor agricultural areas are based on
NASS 2007 Census of Agriculture data. Counties
shaded in gray contain data that are not published

by NASS, and hence were not used in delineating q
the major and minor agricultural areas. Additional
information on these agricultural data can be found

at: http://www.agcensus.usda.gov/.

i 4
® Major areas combined account for 75%

: -« of the total national inventory.
e Major and minor areas combined account

% . .
Mapped drought areas are derived from the U.S. for 99% of the total national inventory.
Drought Monitor product and do not depict the

intensity of drought in any particular location. More

information on the Drought Monitor can be found l'is/_D_.A_ Agrlcult“r.al weather Assessments
at: http://droughtmonitor.unl.edu/. - World Agrlcultural QOutlook Board
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Million Head

Cattle for Placement Lower on January 1
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Million Head

Cattle Imports Decline to 1.95 Million
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Billion Pounds

2014 Beef Imports to Increase to 2.3 Billion
Pounds
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Share of Exports

Suppliers are Exporting to Other Markets

Australia Beef* Exports Canada Beef* Exports
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A Few Factors Driving the
Forecasts:
* HOgs —

— Lower Inventories

— Modest Farrowing Increase
— PEDv Impacts
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Million Head

Hog Inventory Decreased to 65.9 Million
Head on December 1, 2013

Inventory on December 1, Preceding Year

69
67 7\_/__\/—
: /

63 /
. /
959 -

57

2001 2003 2005 2007 2009 2011 2013  2015*

Waob * Forecast



Average Returns to Farrow-Finish Operators
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Million Head

Only Modest Growth in Sows Farrowing
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Head

Growth in Pigs per Litter Affected by PEDv
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Percent Change
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A Few Factors Driving the
Forecasts:

 Broilers —

— Expansion Underway
— Bird Weights Will Trend Higher
— Is Export Growth Softening?
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Broiler Laying Flock Increasing
Monthly Average
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Broiler Pullet Hatch Increasing
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Broiler Pullet Hatch Increasing
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Broiler Live Weights Growing
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N.E. Leg Quarter Prices Softer Relative to
Other Parts Prices
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A Few Factors Driving the
Forecasts:

« Turkey —
— Producers Slow to Expand
— Increased Bird Weights
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Turkey Poult Placements Below
Year Earlier
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Eggs Set Also Below Year-Earlier

Eggs in Incubators, First of Month
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A Few Factors Driving the
Forecasts:
° Eggs_

— Sixth Year of Expansion

— Higher Table and Hatching Production
— Lower Egg Prices
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Egg Production Growth Slow
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Table Egg Laying Flock
Monthly Average
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Egg Prices Will Decline to $1.14-$1.22 per
Dozen

N.Y. Wholesale Price - Large Eggs
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Additional information about the USDA outlook
IS available at the following websites:

World Agricultural Outlook Board (WAOB)
World Agricultural Supply and Demand Estimates

— www.usda.gov/oce/commaodity/wasde/index.htm

Economic Research Service (ERS)

Livestock, Dairy, and Poultry Situation and Outlook
— www.ers.usda.gov/publications/Idp/

Foreign Agricultural Service (FAS)
Livestock and Poultry: World Markets and Trade

— http://lwww.fas.usda.gov/data/livestock-and-poultry-world-markets-and-trade
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