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Cotton Area on the Move....
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and Today Is Concentrated in Two Stat

MT and BA Plant 87 Percent of Total Area
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Planted Area In 2015/16
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echnology Investments Improving Yields

Intro of Biotech Varieties
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Characteristics of the Sector

Entrepreneurial
Large areas ( > 500 ha)

Professional farmers and groups, partnership w/ ginners and
textile companies

Capital intensive and favors economies of scales
Mechanized harvest

High technology in production and processing
High yields (1.4 - 1.5 mt/ha)

Second-crop cotton now a factor




Cotton Calendar — Planting and

Harvesting

USDA Harvest
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Departure from A-Index trend
.. Real depreciated 42 percent

Followed A-Index trend
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2015/16 Cotton Outlook

Brazil:

e Area — 950,000 ha (-7%)

e Production — 1.50 mmt (-4%)

e Exports — 875,000 mt (+8%)

e Consumption 675,000 mt (-9%)
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2016/17 Cotton Outlook

Brazil:

 Area — 970,000 ha (+2%)

e Production — 1.54 mmt (+3%)
» Exports — 900,000 mt (+3%) e S e
. Consumption - 690,000 mt (+2%) EEEEEIE %
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rade Dynamics in Braz

Brazil Major Export Markets

Brazil Cotton Exports by
in 2015

Year and Destination

400 -‘

350 -
300 -

250 -

Vietnam
16%

MT (in thousands)

200 -

150 -

100 -

50 - 2012

Indonesia , 2013
16% 0 - |

Indonesia 2015

China Korea

South

m2015 m=m2014 m=m2013 m®=2012

Source: GTA



P T

Looking Ahead...

USDA



Year

USDA Baseline Projections for Brazilian
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... but There Are Challenges
to Keep in Mind

o Quality

~« Competition from other fibers

» High cost of production

 Pest control (Bicudo/Boll weevil)

e Brazil’s infrastructure



mproving Quality and Gradin
Standards
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Dealing with the Bicudo/Boll Weevil

AGORA E
GUERRA!

BICUDO BOM E BICUDO MORTO!
(jabara FUNDIAGRS JBA LS.
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Brazilian Roads
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